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Market Summary

National energy markets remain stable thanks to ample supply and peak production expected; CA remains the exception.

In California, consider hedging through summer and winter seasons. Otherwise, look for price stabilization and
opportunities for mixed Index/fixed strategies.

B Stable weather has allowed for national gas

TEMPERATURE OUTLOOK [IVAS prices to remain relatively steady, varying
only 10% since April.

B Mild weather continues and is forecasted to
continue, limiting heating and AC demand.

B TAKEAWAY: Look for moderate to average

June weather to keep prices stable as the
injection season continues to gain steam.
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Mid-May prices stabilized by above expected
storage injections, exceeding year over year

4508 numbers and five-year averages.
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The average rate of net
- -5-Year Max BCF —Working Gas in Storage BCF - -5-Year Min BCF injections into storage is 44% higher than

the five-year average so far in the refill
season.
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U.S. Dry Natural Gas Production MCF
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Production reached its 30th consecutive

month of increases.

Although North Dakota hit a new record for
natural gas output, flaring (gas that can't be
used and is burned off) issues remain.

TAKEAWAY: Production continues to soar,
keeping long-term outlooks favorable.
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B Chinais proposing to raise tariffs on liquefied natural gas (LNG), which could affect LNG exports; China is the fastest growing
importer of LNG. Only two LNG vessels have gone to China this year verses 14 that went out in early 2018 before the trade
war began. China is proposing to boost tariffs to 25% as compared to 10% currently..

B High California natural gas prices led to a 24% increase in electric costs in 2018, showing the close ties - especially in the
western U.S. - of natural gas to electricity.

B SoCalGas reportedly failed to investigate previous well failures at its Aliso Canyon storage site and didn't adequately assess
aging wells for disaster potential before a well blew out and led to the largest known methane leak in United States history.
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